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7. SURPLUS FROM TRANSFER OR DISPOSAL OF ASSET

The surplus from transfer or disposal of assets will be budgeted in the
operational revenue budget.

8. CAPITAL REPLACEMENT RESERVE (CRR)

Council shall establish a CRR for the purpose of financing capital projects and the
acquisition of assets. Such reserve shall be established from the following sources
of revenue:

i. Unappropriated cash-backed surpluses to the extent that such surpluses
are not required for operational purposes.

ii. Interest on the investments of the CRR, appropriated in terms of the
investments policy.

iii. VAT refunds from SARS on conditional capital grants.
iv. Proceeds from sale of assets.
v. Proceeds from insurance claims,
vi. Additional amounts appropriated as contributions in each annual or

adjustments budget and

vii. The portion of the minimum of 10% to the maximum of 30% of the
monthly depreciation cost.


